REPUBLIC OF THE PHILIPPINES
PROVINCE OF PAMPANGA
MUNICIPALITY OF FLORIDABLANCA

BIDS AND AWARDS COMMITTEE

CONTRACT OF AGREEMENT
for the
CONSTRUCTION OF SCHOOL PERIMETER FENCE AT SAN JOSE ELEM.
SCHOOL AT BRGY. SAN JOSE, FLORIDABLANCA, PAMPANGA

KNOW ALL MEN BY THESE PRESENTS:

This contract made and entered this 12th day of September, 2016 at Flondablanca, Pampanga,
Philippines by and between:

The MUNICIPALITY OF FLORIDABLANCA, PAMPANGA represented
herein by Hon. Darwin R. Manalansan, Mumicipal Mayor with office address at
Municipal Building, Floridablanca, Pampanga as the PARTY OF THE FIRST PARTY
hereinafier called the MUNICIPALITY duly authonzed for this purpose,

and

MAM CONSTRUCTION AND TRADING a company duly existing by virtue
of the Laws of the Republic of the Philippines with office address at Floridablanca,
Pampanga represented by Mr. Celestino M. Macaspac, who has been authorized for this
purpose as the PARTY OF THE SECOND PARTY hersinafier called the
CONTRACTOR.

WHEREAS, the MUNICIPALITY is procurning materials and labor that can be
supplied by MAM CONSTRUCTION AND TRADING and has accepted the Bid of
MR. MACASPAC for the execution and completion of Construction of School Fence
at San Jose Elem. School at Brgy. San Jose, Flornidablanca, Pampanga and the remedving
of any defects therein.

WHEREAS, the total amount of awards for the Construction of School Fence at
Brgy. San Jose, Floridablanca, Pampanga in the amount of TWO HUNDRED NINETY
SEVEN THOUSAND NINE HUNDRED SIXTY EIGHT AND 771080 PESOS

( P 297.968.77);

WHEREAS, the whole works in this project as covered by this Contract shall be
completed within 18 calendar days,

NOW THIS AGREEMENT WITNESSETH AS FOLLOWS:

1. That in this Contract Agreement, words and expressions shall the same mMeanings as
are respectively assigned to them in the Conditions of Contract hereinafier referred 1o

2. That the following documents shall be deemed to form and read construed as part this
Agreement, viz.

(2) The Bids Form accomplished and submitted by the Contractor including
The following annexes:
1) Authority of the signing Official
i) Bid Prices in the Bill of Quantities
i) Letter Authonty to Validate Submitied Documents
) Affidavit of Disclosure of No Relationship
v) Certification of Non-Inclusion in the Blacklist
vi) Bank Guarantee as Bid Secunty

(b) Contract Agreement
(€} Conditions of Contract
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id) lavitaton w Bad

(2) Instruction to Bidders

(f) Performance Bond

(g) Nobce of Awand o Coatractor and Uonmcior s Clonborme therow
(h) Other pertinent documents as may be roguansd

That in consideration of the Pavment to be made by the MUNKCIPALITY = e
Contractor as hereinafter mentoned, the CONTRACTUR horey quvenants wiily S
MUNICIPALITY to exccute and complete the delvery amd romady amw Jefocts
therewn in conformuty 10 all respects with the provisoss of tus CONTR AT .

That the MUNICIPALITY bereby covenants w pay the CONTRALTUR =
consideration of the execution and completion of the delivery af the wmit pRCEs agrees
in the TENDER, at the tme in the manner prescribed by the CONTRACT and
specified in the Bad It is understood that the quantnes bsted m the PROPUS h o
not govem final pavment, hence payment to the CONTRACTUR will be made o

for actual quantines of contract tems performed m acvordnoo: with She Pl E
specificanons and accepted by the MUNICIPALITY

The Implementing Rules and Regulanons of the Repubic Act 3184 other sxsnng
laws, decrees, executive and admimstratve onders, arculars ssmeed Dv proper
suthorities affecting povernment coRIrUCHION profects, a5 will &5 Dhe fekdeiumes o
the completion and pavment for pace Escalabon on Infrastrucmure coefmcis sopied
and approved by the Government shall be made amd Sormed a5 mnogral g of e
Contract.

That this contract shall not take effect unnl the CONTRACTOR bas fomeshed ams
delivered 1o the MUNICIPALITY a Performance Bomd that = faily scospasiee o 0
MUNICIPALITY 1n the form and amount as requared m the nsgracoon o Sadders

In case the Contractor refuses or fasls o sabsfactoniy complese e work wiillam e
specified contract time, plus anyame extension duly granted amd = beredy m Setult
under the CONTRACT, the CONTRACTOR shall pay the Govermment Sor Ingusdnisd
damages, and not by way of penalty, an amouent w be determmed for cach Calemdnr
day a delay. unbl the work = compicted amd scorpicd or Dken ower B Be
Govermment

TLD = VUUP x [(1+eec)n-1] x K

VULUP = TCP - VCUP

WHERE

TLD = hqudated Damages, in pesos

VUUP - value of the uncompleted and umesable porton 5 of the conomct works 55
Of the expry date of the contmct, m pesos

TCP- Tomal Contract Pnice, in pesos
VCUP - value of the completed and wsable poroon of the contmet work. a5 of e
expiry date of the contract, i pesos
OCC - prevarling opportumty cost of capital for governmest prosects sot by NEDA,
which 15 currently pegged at [ 5%
N - total number of vears that the contract work = delaved afher the expury dune of e
contract
K - Adjustment factor to cover addoonal bosses

= |+C+{1xn)
WHERE:
G- cost of consinclion SUPEIVISION 25 3 peroeninge. mot cxceading 0% of
CORSIMUCTION COSE
I = annual mflaton rane

Payment by the MUNICIPALITY to the contractor shall be suldect no seesnnon of un
per centum (10%) of cach approved pavmest w be reloasad 0 accondiece with
Section Cl- 06 of the Implementaton Ruies and Regulaposs, as smended, of
Presidential Deecree No. 1594

In case the CONTRACTOR lags bebund schedube in bes work and ncues 5% or moss
neganve shppages. based on his approved PERT UPAL the empiower st s discrenon,
terminate or rescind the contract pursuant o cushng laws, reles and regulabons
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The provision of R A 9184 Government Reform Act is hereby incorporated as part of
thus CONTRACT

The CONTRACTOR shall comply with., and strictly observe, all regarding
workmen’s health and safety, workmen's welfare, compensation for imjunes,
minmimum wages, hours of labor and other labor laws as per Ministry Order No. 9,
senes of 1981

. The CONTRACTOR warrants that he has not given nor promised to give any money

or gift to any employee of the MUNICIPALITY (or any Philippines Government
Instrumentality) to secure this contract.

- The Joint Guidelines on Change Orders, Extra Work Orders, etc. as provided under

the pertinent provisions of the Implementing Rules and Regulations of Republic Act
9184 are hereby incorporated as part of this CONTRACT

The CONTRACT guaramees i1s work against qualitative defects in materials, poor
workmanship and the like for a peniod of one (1) vear reckoned from the date of the
Ceruficate of Completon of the WORK issued by the MUNICIPALITY. in case any
defect, failure or poor workmanship of any part of the MUNICIPALITY is
discovered duning the said penod, the CONTRACTOR 1s bound to make good such
defect, failure or poor workmanship at no cost or expense to the MUNICIPALITY. In
any case. during the same period, the CONTRACTOR shall hold the
MUNICIPALITY free and harmless from any liability or damages that may be
mncurred as a result of any breach of contractor's guaraniee or work. It is understood
that these stipulations shall not affect the nghts and habilities of the parties under
Article 1723 and other provisions of the Civil Code, nor any other existing laws, rules
and regulations.

The CONTRACTOR shall furmish the MUNICIPALITY with Guarantee Bond issued
by the Government Service Insurance System acceptable to the MUNICIPALITY in
sum equivalent to the amount to be released effectve for a period of one (1) vear
from the date of the Centificate of Completion of the work, subject to the condition,
but not himiting the CONTRACTOR™S liability, that any defect or flaw which may
arise during said one (1) vear period shall be rectified by the CONTRACTOR
promptly upon demand by the MUNICIPALITY.

The CONTRACTOR shall at all nmes during the progress of the work and until the
expiration of the guarantee peniod as provided in Article 14 of the AGREEMENT,
arrange for its account a CONTRACTOR'S All-Risk Insurance issued by a surety or
insurance company, préferably by the Government Service Insurance Svstem,
acceptable to the MUNICIPALITY, as it will protect the CONTRACTOR, from any
liability and from any other claims for injury to persons including death and damage
o property which may anse in the course of operations by the CONTRACTOR and
also as will protect the MUNICIPALITY against any physical loss of property.

The CONTRACTOR shall submit to the MUNICIPALITY an Affidavit of Mernt
guaranteeing the payment of wages of the laborers emploved in said contract
Moreover, the affidavit made shall be subscribed by said contractor before a Notary
Public or other offices authorized by law to administer caths. The Certificate of
Completion will not be accepted until the said affidavit will furnished

The Notice to Proceed shall be issued unless the CONTRACTOR submiis to the
MUNICIPALITY or to ns representative the certificates of such insurance or
msurance policies shall be subject to the Municipality’s approval for adequacy of
protection and acceptability of the insurers. The Contractor shall, on request by the
Mumicipality, produce all receipts in payment of all insurance premiums.

This Agreement becomes binding and valid upon approval by the month authorities.




[N WITNESS WHEREOQF, the parties hereto set their respective hands on the day month
and year first above wrnitlen

Municipality of Flondablanca
Party of the Firsi Party Party of the Second Party
By ' By:
DARPVIN R. MANALANSAN E'ELEHmHM’.‘ASPAF
Municipal Mayor (reneral Manager
(Witness) (Witness) T
Approved this 13th day of September, 2016
REPUBLIC OF THE PHILIPPINES )
PROVINCE OF PAMPANGA B K

MUNICIPALITY OF FLORIDA BLANCA )

ACKNOWLEDGEMENT

Before me this SEP 12 2016 dayof . 2016 appeared the
following:
NAME R.C. NO Date/ Place of Issue

DARWIN R. MANALANSAN

CELESTINO M. MACASFAC

Known to me to be the same persons who executed the foregoing contract and agreement and
they acknowledge to me that the foregoing instrument consist of four (4) pages, including this
page in which acknowledgement is written, in their free, voluntary act and needs.

IN WITNESS WHEREOF, | have hereunto affixed my signature and Official Seal this

= T R
ALTY, -E
Urkil Dec. 31, 2016
Rall No. 63460 /08%7/2018
PTR MNo. 9150893
BP No. 368065/Litime Member
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Doc. No Sy
Page No ~ &,qr .
Book No <

Series of | : Tale




