REM BLIK OF THE PHILIPPINES
PROVINGCE OF PAMPANGA
MUNKCTPALITY OF FLORIDABLANCA

BIDS AND AW ARDS COMMITTEE

CONTRACT OF AGREEMENT
for the
ROAD CONCRETING AT BRGY. SOLIB. FLORIDABLANCA, PAMPANGA

ARMNOW ALL MEN BY THESE PRESENTS

Thes comtract made and cntored thes [ 2th day of Jamuan, 2016 a1 Flondablanca, Pampanga,
Phalipyunes by gnd bhetacen

The MUNKCIPALITY OF FLORIDABLANCA, PAMPANGA represented
horen v Hea, Eduande DL Georrers. Mumwopal Maver with office address st
Memecpal Beldmg Flondablanca. Pempanga 2: the PARTY OF THE FIRST PARTY
horomnaler called the MUNMNCIPALITY duly authonzed for thes purpose,

amad

RO-AL CONSTRUCTION |, a company dulv exasting by virtue of the Laws of
the Ropuble of the Phulippnes wath office address st Brey. Sohih, Flondahbianca,
Pampanga represemtod by RO-AL S MENDOZA, Mamager, who has been
smthonssd hor thes papose as the PARTY OF THE SE{‘D\[I PARTY hercmnafier
calied the CONTRACTOR

WHEREAS, the MUNKCOIPALITY = procunng  lsbor and matersals for the Road
Concrenmg ol Brgy Sobh,.  Flondablanca Pampanga that can be supplied by and has
scvepeed the bed of MR RO-AL & MEADOZA  for the executson and complenon of
sch progect fr the ROAD CONCRETING AT BRGY. SOLIB
FLORIDARLANCA, PAMPANGA of anv defocts theren

WHEREAS, the olnl amount of awards for the ROAD CONCRETING AT
BRGY. SOLIE FLORIDABLANCA, PAMPANGA i the amount of FOUR
HUNDRED SMINETY EIGHT THOU SAND PESOS L P98 (WML

WHEREAS the whale works i thas project as coverad by thas Contract shall be
complcrod withun forty ( 400 calendar danvs

ANOW THIS AGREEMENT WITNESSETH AS FOLLOWS:

I Tha m ths Comtract Agrooment, words and expressions shall have the same
meamngs a3 are respectively asugned w them in the Condions of

hercmnafier reformed w0
2 That the following documents shall be deemed 1w form and read construed as pan

Agroemenl. v

(&) The Buds Form accomphished and subminied by the Contractor including
The followmg ammcxes
i) Awthonty of the sigming Official
ni Bad Proces m the Bull of Quantimes
wl  Lemer Authonty to Valsdare Submutied Documents
n) o Affdavit of Desclosure of No Relanonshap
vi  Cemficaton of Non-Inclusron in the Blackhst
vi})  Bank Guarantee as Bad Socunty




—

(c) Conditions of Contract
» [d) Invitation to Bid
; (e} Instruction 1o Bidders
b if) Performance Bond
v (g) Notice of Award to Contractor and Contractor’s Conforme thereto
¥ (h) Other pertinent documents as may be required

3. That in consideration of the Payment to be made by the MUNICIPALITY to the
Contractor as hereinafier mentioned, the CONTRACTOR hereby covenants with the
MUNICIPALITY 10 execute and complete the delivery and remedy any defects
therein in conformity in all respects with the provisions of this CONTRACT

4 That the MUNICIPALITY hereby covenants to pay the CONTRACTOR in
consideration of the execution and completion of the delivery at the unit prices agreed
in the TENDER, at the time in the manner prescribed by the CONTRACT and
specified in the Bid. It is understood that the quantities listed in the PROPOSAL do
not govern final pavment, hence payment to the CONTRACTOR will be made only
for actual quantities of contract items performed in accordance with the plans and
specifications and accepted by the MUNICIPALITY

5. The Implemenung Rules and Regulations of the Republic Act 9184, other existing
laws, decrees, exccutive and admimstrative orders, circulars issued bv proper
authonties affecting government construction projects, as well as the guwidelines for
the completion and payment for price Escalation on Infrastructure contracts adopied
and approved by the Government shall be made and formed as integral part of the
Contract

6 That this contract shall not take effect until the CONTRACTOR. has furnished and
delivered to the MUNICIPALITY a Performance Bond that is fully acceptable to the
MUNICIPALITY in the form and amount as required in the Instruction to Bidders.

7 In case the Contractor refuses or fails to satisfactorily complete the work within the
specified contract time, plus anytime extension duly granied and is hereby i defauli
under the CONTRACT, the CONTRACTOR shall pay the Government for hiqudated
damages, and not by way of penalty, an amount to be determined for cach calendar
day a delay, until the work is completed and accepted or taken over by the
Government.

TLD=VUUPx[(1-occ)n-1]x K

VUUP = TCP - VCLUP

WHERE

TLD = hgudated Damages, in pesos

VULUP — value of the uncompleted and unusable portion s of the contract works as
Of the expiry date of the contract, in pesos

TCP- Total Contract Pnce, in pesos

VCUP - value of the completed and usable portion of the contract work as of the

expiry date of the contract, in pesos

OCC — prevailing opportunity cost of capital for government projects set by NEDA,_

which is currently pegged at 15%

N - total number of years that the contract work is delayed afier the expiry daie of the

contract

K - Adjustment factor 1o cover addinonal losses

= |+C+{ Ixn)

WHERE.

C = mnnfmmmimsmilimasammcxnmdinglm&nf
[ construction cost

| = annual inflation rate

B. Payment by the MUNICIPALITY o the contractor shall be subject to retention of ten
per centum (10%) of cach approved payment 1o be released in accordance with
Section Cl- 06 of the Implementation Rules and Repulations, as amended, of
Presidential Decree No 1594,
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In case the CONTRACTOR lags behind schedule in his work and mcurs 15% or meec
negative slippages, based on his approved PERT/CPM, the employer at fus dscretion
terminate or rescind the contract pursuant to existing laws, rules and regulanons

The provision of R.A. 9184 Government Reform Act i1s hereby incorporaied as part of
this CONTRACT )

The CONTRACTOR shall comply with, and strictly observe, all regarding
workmen's health and safety, workmen's welfare, compensation for mjurics.
minimum wages, hours of labor and other labor laws as per Mimsiry Order Ro 5,
series of 1981,

The CONTRACTOR warrants that he has not given nor promised 1o grve any moncy
or gift to any employee of the MUNICIPALITY {or any Philippines Government
Instrumentality ) to secure this contract

. The Joint Guidelines on Change Orders, Extra Work Orders, etc as provided under

the pertinent provisions of the Implementing Rules and Regulations of Republic Act
9184 are hereby incorporated as part of this CONTRACT

The CONTRACT guarantees its work against qualitative defects in materials, poos
workmanship and the like for a period of one (1} vear reckoned from the date of the
Certificate of Completion of the WORK issued by the MUNICIPALITY . n case amy
defect, failure or poor workmanship of any pant of the MUNICIPALITY 5
discovered during the said period, the CONTRACTOR is bound 1o make good sech
defect, failure or poor workmanship at no cost or expense to the MUNICIPALITY In
any case, during the same penod, the CONTRACTOR shall bhold the
MUNICIPALITY free and harmless from any hability or damages that may be
imcurred as a result of any breach of contractor’s guarantee or work. It 15 understood
that these stipulations shall not affect the nights and hahilities of the parbes under
Article 1723 and other provisions of the Civil Code, nor any other existing laws. rules
and regulations.

- The CONTRACTOR shall furnish the MUNICIPALITY with Guarantee Bond issued

by the Government Service Insurance System acceptable to the MUNICIPALITY m
sum equivalent to the amount to be released effective for a penod of one (1) vear
from the date of the Centificate of Completon of the work, subject 1o the condition,
but not limiting the CONTRACTOR'S liability, that any defect or flaw which mas
arise during said one (1) year period shall be rectified by the CONTRACTOR
promptly upon demand by the MUNICIPALITY,

The CONTRACTOR shall at all times during the progress of the work and entil the
expiration of the puarantee period as provided in Anicle 14 of the AGREMENT.
arrange for its account a CONTRACTOR'S All-Risk Insurance issued by a sarety or
insurance company, preferably by the Government Service Insurance Sysiee
accepiable to the MUNICIPALITY, as it will protect the CONTRACTOR. from
liability and from any other claims for injury to persons including death and &
1o property which may arise in the course of operations by the CONTRA -
also as will protect the MUNICIPALITY against any physical loss of 3
The CONTRACTOR shall submit to the MUNICIPALITY an Affidavit of
guaranteeing the payment of wages of the laborers emploved 1n said cor
Moreover, the afTidavit made shall be subscribed by said contractor before 3 Notsck |
Public or other offices authorized by law to adminisier caths The Certificate of S
Completion will not be accepted until the said affidavit will furnished.

The Notice to Proceed shall be issued unless the CONTRACTOR submuts 1o the
MUNICIPALITY or to its representative the certificates of such insurance or
msurance policies shall be subject to the Municipality's approval for adequacy of
protection and acceptability of the insurers. The Contractor shall, on request by the
Ml.]nicipality, produce all receipts in payment of all insurance premiums.

This Agreement hecomes binding and valid upon approval by the month authonties
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IN WITNESS WHEREOF, the partics hereto set their respective hands on ihe dey momit
and vear first above wrilien

Municipality of Flondablanca
Party of the First Party Party of the Second Pary
' " B}

i "-'h*lrnuf-]

Approved this 12th day of January , 2016

REPUBLIC OF THE PHILIPPINES ]
PROVINCE OF PAMPANGA ) 8.5
MUNICIPALITY OF FLORIDA BLANCA ]

ACKENOWLEDGEMENT

Before me this day of 2016 appeared the
following
NAME RO NO Daate/ of Issue

EDUARDO D GUERRERO 02450038 af/ﬂ?’/’i ﬂféﬂﬂ%ﬂﬁ

MR. ROAL S. MENDOZA o345)g oy |, ol

Hmmtnm:mbclhcmpamwhu:mmﬁdﬂ:fmmﬂmmdwmd
they acknowledge to me that the foregoing instrument consist of four (4) pages, including thus
page in which acknowledgement is written, in their free, volumtary act and needs

IN WITNESS WHEREOF, | have hereunto affixed my s > and Officsal Scal tims

day of L2016
lﬂ‘a'll .-:T :':1 =
PTR No. i
Pice
TS fl¢
Page No. ; s
Book No. : i

Series of Al




